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(b) On or before the 20th day after the
end of the month, the compact com-
mission shall pay to each handler the
handler’s producer-settlement fund
credit for the month as determined
under § 1307.2(b). If the unobligated bal-
ance in the producer-settlement fund is
insufficient to make such payments,
the compact commission shall reduce
uniformly such payments and shall
complete them as soon as the funds are
available.

§ 1307.4 Payments to producers.
(a) On or before the 20th day after the

end of the month, each handler shall
make payment to each producer for the
milk received from him during the
month at not less than the basic over-
order producer price per hundredweight
computer under § 1306.3. If the handler
has not received full payment for the
compact commission under § 1307.3(b)
by the date payments are due under
this paragraph, he may reduce pro rata
his payments to producers by an
amount not to exceed such under-
payment. Such payments shall be com-
pleted after receipt of the balance due
from the compact commission by the
next following date for making pay-
ments under this paragraph.

(b) If the handler’s net payment to a
producer is for an amount less than the
total amount due the producer under
this section, the burden shall rest upon
the handler to prove to the compact
commission that each deduction from
the total amount due is properly au-
thorized and properly chargeable to the
producer.

(c) In making payment to producers
under paragraph (b) of this section for
milk diverted from a pool plant the
handler may elect to pay such produc-
ers at the price of the plant from which
the milk was diverted, if the resulting
net payment to each producer is not
less than the otherwise required under
this section and the rate of payment
and the deduction shown on the state-
ment required to be furnished under
§ 1307.6 are those used in computing the
payment.

(d) If a handler claims that the re-
quired payment cannot be made be-
cause the producer is deceased or can-
not be located, such payment shall be
made to the producer-settlement fund,

and in the event that the handler sub-
sequently locates and pays the pro-
ducer or a lawful claimant, or in the
event that the handler no longer exists
and a lawful claim is later established,
the compact commission shall make
such payment from the producer-set-
tlement fund to the handler or to the
lawful claimant, as the case may be.

(e) If not later than the date when
such payment is required to be made,
legal proceedings have been instituted
by the handler for the purpose of ad-
ministrative or judicial review of the
compact commission findings upon ver-
ification as provided above such pay-
ment shall be made to the producer-
settlement fund and shall be held in re-
serve until such time as the above-
mentioned proceedings have been com-
pleted or until the handler submits
proof to the compact commission that
the required payment has been made to
the producer in which latter event the
payment shall be refunded to the han-
dler.

(f) At a partially regulated plant
each handler shall make payments, on
a pro rata basis, to all producers and
dairy farmers for milk (excluding di-
verted pool producer milk) received
from them during the month, the pay-
ment received pursuant to § 1307.3(b).

[62 FR 29645, May 30, 1997, as amended at 62
FR 62827, Nov. 25, 1997]

§ 1307.5 [Reserved]

§ 1307.6 Statements to producers.
In making the payments to producers

required under § 1307.4, each handler
and each cooperative shall furnish each
producer, in addition to the informa-
tion required under Federal and State
regulations, a supporting statement, in
such form acceptable to the commis-
sion, which shall show: The rate and
amount of the compact over-order pro-
ducer price.

§ 1307.7 Adjustment of accounts.
(a) Whenever the compact commis-

sion verification of a handler’s reports
or payments discloses an error in pay-
ments to or from the compact commis-
sion under § 1307.3 or § 1308.1, the com-
pact commission shall promptly issue
to the handler a charge bill or a credit,
as the case may be, for the amount of
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